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Independent Auditor’s Report

To the Shareholders and Supervisory Board of Joint-Stock Commercial Bank “Agrobank’:
Report on the audit of the consolidated financial statements

Our opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Joint-Stock Commercial Bank “Agrobank” (the “Bank”) and its
subsidiaries (together — the “Group”) as at 31 December 2023, and the Group’s consolidated financial
performance and consolidated cash flows for the year then ended in accordance with IFRS
Accounting Standards.

What we have audited
The Group’s consolidated financial statements comprise:
e the consolidated statement of financial position as at 31 December 2023:

* the consolidated statement of profit or loss and other comprehensive income for the year then
ended;

 the consolidated statement of changes in equity for the year then ended;
e the consolidated statement of cash flows for the year then ended: and

 the notes to the consolidated financial statements, comprising material accounting policy
information and other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code) together with the ethical requirements of the Code of
Professional Ethics for Auditors of Uzbekistan and auditor’s independence requirements that are
relevant to our audit of the consolidated financial statements in the Republic of Uzbekistan. We have
fulfilled our other ethical responsibilities in accordance with the IESBA Code and the ethical
requirements of the Code of Professional Ethics for Auditors of Uzbekistan.
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Audit Organization “PricewaterhouseCoopers” LLC
88A, prospekt Mustagqillik, Mirzo-Ulugbek district, Tashkent 100000, Republic of Uzbekistan
T: +998 78 120 6101, www.pwc.com/uz



pwc
Our audit approach

Overview

e Overall Group materiality: UZS 115,000 million, which represents
1% of net assets.

Materiality

* We performed full scope audit procedures on the separate
financial statements of the Bank and selected audit procedures on
the material balances and transactions of subsidiaries included in
the consolidated financial statements of the Group.

Group
scoping

Key audit
matters

* Assessment of expected credit loss (ECL) allowance for loans and
advances to customers, including finance lease receivables in
accordance with IFRS 9, Financial Instruments.

As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the consolidated financial statements. In particular, we considered where
management made subjective judgements; for example, in respect of significant accounting estimates
that involved making assumptions and considering future events that are inherently uncertain. As in all
of our audits, we also addressed the risk of management override of internal controls, including among
other matters, consideration of whether there was evidence of bias that represented a risk of material
misstatement due to fraud.

Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain
reasonable assurance whether the consolidated financial statements are free from material
misstatement. Misstatements may arise due to fraud or error. They are considered material if
individually or in aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the consolidated financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality,
including the overall Group materiality for the consolidated financial statements as a whole as set out
in the table below. These, together with qualitative considerations, helped us to determine the scope
of our audit and the nature, timing and extent of our audit procedures and to evaluate the effect of
misstatements, if any, both individually and in aggregate on the consolidated financial statements as a

whole.
Overall Group materiality UZS 115,000 million
How we determined it We determined overall materiality as being 1% of the net assets.
Rationale for the materiality We chose net assets as the benchmark because, in our view, it
benchmark applied is the benchmark against which the long-term financial health

and stability of the Group is most commonly measured by the
users of these consolidated financial statements and is an
alternative benchmark when profit before tax is low and/or
volatile from year to year. We chose 1% which is consistent with
quantitative materiality thresholds used for the selected
benchmark.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.




i

pwc

Key audit matter

Assessment of expected credit loss (ECL)
allowance for loans and advances to
customers, including finance lease receivables
in accordance with IFRS 9, Financial
Instruments

We considered expected credit loss
allowances for loans and advances to
customers, including finance lease receivables
as a key audit matter due to the significance of
these assets and a complex financial reporting
standard, which requires significant judgment
to determine the ECL allowance.

Key areas of judgment and sources of
estimation uncertainty included:

o Classification of loans and advances to
customers, including finance lease
receivables into stages in accordance
with IFRS 9;

¢ Key estimates and modelling
assumptions used to estimate key risk
parameters — probability of default and
loss given default; and

¢ Estimated future cashflows for loans that
were assessed on an individual basis.

Note 3 “Material accounting policy
Information”, Note 4 “Critical judgements and
key sources of estimation uncertainty”, Note 9
“Loans and advances to customers, including
finance lease receivables” and Note 27
“Financial risk management” to the
consolidated financial statements provide
detailed information on the expected credit
loss allowance.

How our audit addressed the key audit matter

In assessing the ECL allowance we have
performed, among others, the following audit
procedures:

We assessed the methodology and models
for ECL allowance assessment developed by
the Group in order to evaluate its compliance
with IFRS 9 requirements. We focused our
procedures on: default definition, factors for
determining significant increase in credit risk,
classification of the loans and advances to
customers to stages, and estimation of key
risk parameters.

On a sample basis we tested segmentation
and analysed significant loans and advances
to corporate customers, including state and
municipal organisations, which had not been
identified by management as either having
had a significant increase in credit risk or
defaulted, and formed our own judgement as
to whether that was appropriate.

We assessed the design and on a sample
basis tested operating effectiveness of
controls over the processes that identify
overdue loans.

To verify data accuracy and quality, on a
sample basis, we tested the data used in the
ECL calculation by reconciling to source data
including loan agreements and collateral
agreements.

We involved our experts to review the Group's
ECL methodology and models as well as
assumptions used in ECL calculation. On a
sample basis we tested the assumptions,
inputs and formulas used in ECL models for
collective allowance assessment. This
included assessing the appropriateness of
model design and formulas used, and
recalculating the probability of default and loss
given default.
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Key audit matter How our audit addressed the key audit matter

* For the loans assessed individually, on a
sample basis, we assessed the Group’s
estimation of expected cash flows in various
scenarios and key assumptions, including the
timing of collateral collection and realisable
value of collateral. We assessed the
relevance of the scenarios used and their
probability, and calculation of the present
value of cash flows.

¢ On an overall basis we checked the Group's
assessment of the effect of forward-looking
information on the level of ECL. In particular,
we assessed whether forecasted
macroeconomic variables were appropriately
assessed (such as GDP, inflation, export,
import and unemployment rates), compared
input data to the external sources and
checked appropriateness of the model used.

¢ \We assessed the adequacy and
appropriateness of disclosures for compliance
with IFRS.

How we tailored our Group audit scope

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an
opinion on the consolidated financial statements as a whole, taking into account the structure of the
Group, the accounting processes and controls, and the industry in which the Group operates.

The Group consists of the Bank and 10 subsidiaries. Our audit procedures included full scope audit of
the Bank's separate financial statements. The Bank represents more than 99% of the Group's total net
assets and more than 99% of the Group’s total comprehensive income for the year ended 31
December 2023. In respect of subsidiaries, we focused our audit work on the balances and
transactions that were significant for the Group.

Other information

Management is responsible for the other information. The other information comprises the Annual
Report (but does not include the consolidated financial statements and our auditor's report thereon),
which is expected to be made available to us after the date of this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we do
not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance.

Responsibilities of management and those charged with governance for the
consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS Accounting Standards, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements
that are free from material Mmisstgtement, whether due to fraud or error.
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In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on other Iegal and regulatory information

Report of findings from procedures performed in accordance with the requirements of
the Law No. 580, dated 5 November 2019, On Banks and Banking Activity

Management is responsible for the Bank’s compliance with prudential ratios and for maintaining
internal controls and organizing risk management systems in accordance with the requirements
established by the Central Bank of the Republic of Uzbekistan.

In accordance with Article 74 of the Law No. 580, dated 5 November 2019, On Banks and Banking
Activity (the “Law”), we have performed procedures to check:

e the Bank's compliance with prudential ratios as at 31 December 2023 established by the Central
Bank of the Republic of Uzbekistan;

e whether the elements of the Bank's internal control and organization of its risk management
systems comply with the requirements established by the Central Bank of the Republic of
Uzbekistan.

These procedures were selected based on our judgment, and were limited to the analysis, inspection
of documents, comparison of the Bank’s internal policies, procedures and methodologies with the
applicable requirements established by the Central Bank of the Republic of Uzbekistan, and
recalculations, comparisons and reconciliations of numerical data and other information.

We have not performed any procedures on the accounting records maintained by the Group, other
than those which we considered necessary to enable us to express an opinion as to whether the
Group's consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at 31 December 2023, and its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with the IFRS Accounting
Standards.

Our findings from the procedures performed are reported below.

Based on our procedures with respect to the Bank’s compliance with the prudential ratios established
by the Central Bank of the Republic of Uzbekistan, we observed that the Bank’s prudential ratios, as at
31 December 2023, were within the limits established by the Central Bank of the Republic of
Uzbekistan.

Based on our procedures with respect to whether the elements of the Bank’s internal control and
organization of its risk management systems comply with the requirements established by the Central
Bank of the Republic of Uzbekistan, we found that:

e Asat 31 December 2023, the Bank’s internal audit function was subordinated to, and reported to,
the Supervisory Board, and the risk management function was not subordinated to, and did not
report to, divisions taking relevant risks in accordance with the regulations and recommendations
issued by the Central Bank of the Republic of Uzbekistan.




i

 The frequency of reports prepared by the Bank's internal audit function during 2023 was in
compliance with the requirements of the Central Bank of the Republic of Uzbekistan. The reports
were approved by the Bank’s Supervisory Board and included observations made by the Bank’s
internal audit function in respect of internal control systems.

e Asat 31 December 2023 the Bank has the established Information security function as required
by the Central Bank of the Republic of Uzbekistan, and the information security policy was
approved by the Bank's Management Board. Information security function was subordinated to,
and reported directly to, the Chairman of the Management Board.

¢ Reports by the Bank’s Information security function to the Chairman of the Management Board
during 2023 included assessment and analysis of information security risks, and results of actions
to manage such risks.

* The Bank's internal documentation, effective on 31 December 2023, establishing the procedures
and methodologies for identifying and managing the Bank'’s significant risks: external-internal
fraud risk, process management risk, business disruptions and system failures/IT risk, and for
stress-testing, was approved by the authorised management bodies of the Bank in accordance
with the regulations and recommendations issued by the Central Bank of the Republic of
Uzbekistan.

e Asat 31 December 2023, the Bank maintained a system for reporting on the Bank’s significant
risks, and on the Bank's capital to the Central Bank of Uzbekistan.

* The frequency of reports prepared by the Bank'’s risk management and internal audit functions
during 2023, which cover the Bank's significant risks management, was in compliance with the
Bank's internal documentation. The reports included observations made by the Bank’s risk
management and internal audit functions as to their assessment of the Bank’s significant risks,
risk management system and recommendations for improvement.

e As at 31 December 2023, the Supervisory Board and Executive Management of the Bank had
responsibility for monitoring the Bank’s compliance with the risk limits and capital adequacy ratios
established in the Bank's internal documentation. In order to monitor the effectiveness of the
Bank's risk management procedures and their consistent application during 2023, the Supervisory
Board and Executive Management of the Bank periodically discussed the reports prepared by the
risk management and internal audit functions, and considered the proposed corrective actions.

Procedures with respect to elements of the Bank’s internal control and organization of its risk
management systems were performed solely for the purpose of examining whether these elements,
as prescribed in the Law and as described above, comply with the requirements established by the
Central Bank of the Republic of Uzbekistan.
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General Director/Certified Auditor

Certificate of auditor No. 05338

dated 7 November 2015 issued by the
Ministry of Economy and Finance of
Uzbekistan

Certificate of auditor No. 28

dated 25 August 2023 issued by the
Central Bank of Uzbekistan
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Audit Organization “PricewaterhouseCoopers” LLC

Tashkent, Uzbekistan
21 June 2024




Joint Stock Commercial Bank "Agrobank”,
Consolidated Statement of Financial Position

(in millions of Uzbek soums)

31 December

31 December

Notes 2023 2022

ASSETS
Cash and cash equivalents 7,30 4,910,499 4,416,753
Due from other banks 8,30 168,829 187,588
Loans and advances to customers, 9.30

including finance lease receivables t 57,491,499 44,834,442
Investment debt securities 3,10,30 231,888 876,065
Investment in equity securities 3,10,30 120,384 30,413
Investment in associates 38,306 52,511
Deferred income tax assets 25 256,302 161,245
Property, equipment and intangible assets 11 2,826,709 1,974,757
Right-of-use assets 11,031 5,756
Other assets 12 609,937 248,185
Current income tax prepayment 8,634 159,953
TOTAL ASSETS 66,674,018 52,947,668
LIABILITIES
Due to other banks 13,30 5,806,959 2,664,342
Customer accounts 14,30 16,030,043 13,642,653
Debt securities issued 15,30 160,001 270,001
Other borrowed funds 16,30 32,633,559 26,780,835
Lease liabilities 12,061 6,329
Other liabilities 17 288,499 179,609
Current income tax liabilities - 153,656
Subordinated debt 18,30 251,705 229,749
TOTAL LIABILITIES 55,182,827 43,927,174
EQUITY
Share capital 19 8,929,005 8,579,005
Additional paid-in capital 19 1,866,232 -
Share premium 19 1,412 1,412
Treasury shares 19 (115) (115)
Revaluation reserve for investment securities 25,928 4,882
Retained earnings 661,085 412,267
gg:::y attributable to owners of the 11,483,547 8,097,451
Non-controlling interest 7,644 23,043
TOTAL EQUITY 11,491,191 9,020,494
TOTAL LIABILITY AND EQUITY 66,674,018 52,947,668

Approved for issue and si?f}Ed on behalf of Manage

Mamatkulov R.U.
Chairman of the Board

The notes on pages 6-53 form an integral part of these consolidated financial statements.

nt Board on 21 June 2024.

Yuldoshov A.O.
Chief Accounta

T~y
= @)



Joint Stock Commercial Bank “Agrobank”,
Consolidated Statement of Profit or Loss and Other Comprehensive Income
(in millions of Uzbek soums)

Notes 2023 2022

Interest income calculated using the effective interest 21

method 8,534,494 5,291,620
Other similar income 21 179,887 21,265
Interest expense 21 (5,007,245) (3,055,490)
Net margin on interest and similar income 21 3,707,136 2,257,395
Provision for expected credit losses 9 (2,084,103) (1,241,534)
Net margin on interest and similar income after

credit loss allowance 1,623,033 1,015,861
Fee and commission income 22 752,938 853,474
Fee and commission expense 22 (389,917) (478,267)
Loss on initial recognition on interest bearing assets (19,173) -
Net gains from foreign currencies:

- dealing transactions 815,238 776,299
- translation differences 48,578 13,073
Dividend income 2,418 6,366
Share of result of associates 1,601 359
Other operating income 23 142,672 40,128
Provision for impairment on other non-financial assets (10,390) (6,927)
(Provision)/Recovery for expected credit losses on other

financial assets and credit related commitments 12,678 (7,303)
Administrative and other operating expenses 24 (2,595,397) (1,912,798)
Profit before tax 384,279 300,265
Income tax expense 25 (150,713) (106,807)
NET PROFIT FOR THE YEAR 233,566 193,458
Other comprehensive income:

Items that will not be reclassified subsequently to profit or loss

- Net gain arising from revaluation of equity securities 26,308 -
- Income tax recorded directly in other comprehensive income (5,262) -
Other comprehensive income for the year 21,046 -
TOTAL COMPREHENSIVE INCOME

FOR THE YEAR 254,612 193,458
Profit is attributable to:

-Owners of the Bank 248,964 199,514
-Non-controlling interest (15,398) (6,056)
Net profit for the year 233,566 193,458
Total comprehensive income is attributable to:

- Owners of the Bank 270,010 199,514
- Non-controlling interest (15,398) (6,056)
Total comprehensive income for the year 254,612 193,458
Earnings per ordinary share for profit attributable 26 34 28

to the owners of the Bank, basic and diluted in UZS

Approved for issue and sig':']i\ed on behalf of Management Board on 21 June 2024,
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Mamatkulov R.U.
Chairman of the Board

® H95°

Yuldoshov A.O.
Chief Accounta

The notes on pages 6-53 form an integréf“ﬁiﬁﬁo‘f&ftﬁéﬁé consolidated financial statements.
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Joint Stock Commercial Bank "Agrobank”, Consolidated Statement of Cash Flows

(in millions of Uzbek soums)

Notes 2023 2022
Cash flows from operating activities
Interest received 6,142,820 4,707,730
Interest paid (4,780,817) (2,945,237)
Fee and commission received 756,456 847,062
Fee and commission paid (389,917) (478,267)
Income received from trading in foreign currencies 815,238 776,299
Other income received 143,051 29,858
Staff costs paid (1,519,533) (1,091,122)
Administrative and other operating expenses paid (566,303) (801,685)
Income tax paid (248,107) (88,658)
Cash flows from operating activities before
changes in operating assets and liabilities 352,888 955,980
Net (increase) / decrease in:
- due from other banks 7,127 37,061
- loans and advances to customers (10,405,010) (13,140,172)
- other assets (637,563) (16,990)
Net increase / (decrease) in:
- due to other banks 2,804,959 381,262
- customer accounts 2,141,333 1,348,421
- debt securities issued (110,000) 159,035
- other liabilities 128,783 9,244
Net cash used in operating activities (5,717,483) (10,266,159)
Cash flows from investing activities
Acquisition of premises, equipment and intangible assets (1,002,478) (758,181)
Proceeds from sale of premises and equipment 8,532 12,470
Acquisition of equity securities (FVOCI) (67,067) -
Acquisition of debt securities (233,746) (886,085)
Proceeds from redemption of investment securities 876,065 1,955,871
Acquisition of investment in associate - (767)
Dividend income received 2,418 6,366
Net cash flow from/(used in) investing activities (416,276) 329,674
Cash fiows from financing activities
Issue of share capital 19 350,000 -
Proceeds from long-term placements of other banks 20 145,429 1,244,950
Repayment of long-term placements of other banks 20 (45,649) (15,369)
Proceeds from other borrowed funds 20 38,479,788 27,029,727
Repayment of other borrowed funds 20 (32,490,834) (17,372,688)
Dividends paid (146) (146)
Repayment of lease liabilities (6,302) (5,861)
Net cash from financing activities 6,432,286 10,880,613
Effect of exchange rate changes on cash and cash
equivalents 195,365 61,293
Effect of expected credit loss 7 (146) (341)
Net increase in cash and cash equivalents 493,746 1,005,080
Cash and cash equivalents at the beginning of the year 7 4,416,753 3,411,673
Cash and cash equivalents at the end of the year 4,910,499 4,416,753
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Approved for issue and sigﬁJd on behalf of M
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Yuldoshov A.O.
Chief Accountant

\

Mamatkulov R.U.
Chairman of the Board

The notes on pages 6-53 form an Integrél p’a'r’"c-'bfrtheéé consolidated financial statements.

(8]



