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f }lo.i*vrr

In oru opinion, the accompanying consolidated financial statetll{nts qt:l*t-fT$, ir: dl y1ted3} ,
,espects, the corrsolitiatecl iit;ciat posidon of Joint-Stoch Conulcrci"tl lark 

'lMicrocreditbank' (the
uilink") ancl irs subsidiary (rhe "Group"; as at i)ecember, 31, 2S17 and their consolid*ted financial

rrerformance and their cJrrs,rlici"t d cash flo*s for the ycar thcn cndccl in accordance with

intetrratioJlal Financial Repotting Stanclatds (Ilt'tlSs)'

'Wc 
have auciited the consolidaterl f,inalcial $tarernents o[ the Group, rvhich comprise t]re ctrrxolidatrtl

statement of financial position as at December 31, 2017, antl the crlnsoli<lnted sta{ement of

""*pttf."'*;"* 
ioCo*i, consolidatecl snttement of changel,ig Cquiq'and con*:lid*teci st*temeat of

cash-flows for thc y."** ,h.rl entleci, and notrs to dre corisolidarerl finaneial stater,neniri, including a

sunfnalJr r:f sigrtiticant accounting policies'

ilo;x^ il+" { .tP";;Y*t.

We condgcred our audit in accordar:ce wiih Intenrarir:qal Slandards r:n '{uditmg [SA1)' O3r

resnonsibilkies ugder those stagdards ."tre further described irr the :\ue.litnr's responsit:ilig' for the *udtt

,rihr. ..,rr.otldated frnancial statetnetrts scction of ciur report. We are indcpcndent of dre Group

within in meaning of aceorclan*e rvith the Cocle ol'Hthics tbr I'rafessional"-r\ccoturlalts of" $c,Cotrhcii
o,, Intefi:rational $tarrdards of f,thics for Accountanrs (the Code of tlre CISEr\) and the ltltcat-
,.q;;-it- applicabte to our audit of the consohdntecl financial $tatfirre$t$ in tl"re Reprblic of

t,lzbeliistau and hn e ful{illed orher respousibilities under rhc,se ethical retluirc{I}c1ts:\X/e believe.thar

the audit evidence we h*r.e obtained is,sufi'icienr ancl appropii*te to provide a basts tor our oplilon'
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Ifty audit maucrs arc th<rse matters that, in our professional iudgrnetrt, rvcrre oli tnost sigruficance in

ow auclit of tlre consoliclatecl Snar:cial statemcnts l{c1' audit mattets are sclcctE:d fronr the matte'rs

cnrnrnrrnicated u'ith tlre Board, but are not intendqcl to resPent all matrers fhat wlere discussed rvitir

them. C)ur auclit procedrrres rerlatirrg to tirtrsc mttters rvere clesigne.d irr thc context of nur audit ef the

r,rrnsolidatecl fin*ilcial starcmcnts aJ a wiroic. C)ur opir:iorr oa rhe consolidated linancial :itatflnelrt$ is

nr:r tnodified rvith respect to any lrfi the ke\.:audit,m:rtiers described belolv. *rnl we do nof exPreri$ ar1

opinion on these inclividual matt(t$.

ji;':,r,:itr,., .llt,, .jirr:r:ij):lil::ri ,lri l.t.a,,i .!,.ji,r ::i.'rr.;).iii':.:..

\Ve lraid special attentioo to this issue due io the

rrraterialitl'()f loans nnd adr.ances to cu$tolrlers'

as rve.ll as rhe fact that the calcrilation oftire

appropriate provision for iuPaument ir:r"olves

the use of significant iuclgments and esdmates'

'fn[ 
pr,*iil"n teprcsentli rianagemcnt's best

estimate r:f losses lncrrrrerd on loiius ancl advances

to cu$tomer$ at rhe balance sheet date.

Separate rrlsc:rl'es ate saicuiated on an iudividuai

b^sis fo, sigtific*rrt loans ancl ach'ances. Tcr

calculate suclr rese*qs, a judgment is requrred to

deteur1iile' wherr ar:r itnpairn:ent el'cn.t occurred

and then to e$tim*te the expectecl furure cash

flows itssoci'*ted with tlre rclated loan.

For all other loans and advances of a similar

naturer collective resef\r€$ ale created on a

port&rlio basis. Such teservcs are calcr-rlatecl using

sradstical rnodcls to assess the irnpacr r:f credit

condirions on the loatr Pol'tfdlio. 
'Ihe 

constructtcl

nnd ioput clata of these models dcpcnd otr the

j udgrnent of Ina tt:rgcnrctrt.

Note 3, ttPresentation principles", Note 4

"hnportnnt estj:nzrtcs and preifcss.ional judgment"

anci irr Note 8 "Loans to custoillers" rncluded in

rhe corrsolida ted firran.cial stat'entents provide

derailerJ inf*.rrm:rtitrn ablmt fhe prr:vision ftit

impairmefit nf loans and advafices to clrstom(rs.

We evaluated the main met:hodologpes ancl tire

couesponding rnoclels used tr: calcuiate the

reserve for compliance, witli II;'IL$.

\\e perfcrrmed tlte assessmcnt and testing (on a

selectir"e banis) oli rhc construction and

oper:*tional effectiveness of controls for rhese

rmpairment, thc tirneiv idcntihcation of

impaired arrourlt$, and the calculatio:n of thr:

reselve.

We tested loans (<rn a selective basis) with lc;ans

antl zitlvauccs tltat rvere nr:t identified by
'rfianagemcnt as potentiallv impairecl, and

fonned their orvu iudglent as to rvhether this

rvrts clortc proper:ly.

We tested (ein a selectir.e basis) for rvhich an

indir':irlual reserr e rvas calculated' \X/e checlied

s,'hether an impairtne.r:t erren:f rvas iderrtif'ietl in n

time\, rnanner, calculated thc discourrted cash

ffr:rvs, checked the soruces of futue caslr l1olvu

usecl bv millaterne{lt' criricalllt assessed tlre

assurnptionsn nrrd compared the estinrated

estimatcs with exterrral eside[ce, if possible-

\-\te testctl (o* a selecrirre basis) rlle ope'rttion of
ccillective" backup rnodels, as well as the clara
and asstimptio*s usecl fu: thenr' Our wollt
includcd complrirq; the main ;tssrrnrptions
based on our knowledge and othc.r practices
and actual experience, as well a$ tesdflg modeis
th r:<; ugh tl:rcir: recnlculatiorr arrd vatioru
anrlvt ical
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The auclitot the Gr.oup's consoliriated financiai stlrtelnents fbr the-;-ear ended l)ecembcr 31, 2016 lvas

cauied out bY anotlrer audit()r wlro expressecl an unmodiflecl opinbn on this r:cporti0g dated '\pril 5,

1n1 ?

Managernerrt is responsiblc firr tlre pteparati,rn arid thir prcscntation of rhcse consolidatcd financial

$taternents in accordtnce with LFR$ .rr,l fo, thc irlfeffntco11trol sy$tem that nr*'la65etnent egnsiders

&ece$$ary f.O pfepare cogsolidated filaneiai statements th*t me fi'ee {ronr material rnisstatement'

rvlietbelr d.rre to fi:aud 0r en:or-

In prepar:ing,the consolickrtecl financial st*temeot"\, rnanagcnlcrlt is rcsporrsible lcrr asse-ssing the altility

of tn*'C;rorrp to continue t61 opr3faggl cqtrtiquouslt, fi:r clisclgsurc, ts apprcrpriate' ol informT ti{rn

rel"tring to business cottinuigr nnal foueporting Lascd ou the assugrpnotr r:f continuirrg operatiotrs'

uriless rnanagsnenl. itrttncls tn litpiidate thc Group, to stop its activities or, r'vhetr it doe's nqrt have a real

alterrradve to suclr actions.

M*ruigement anel persorrs responsible for corportte g0\rerrlatrcc are reslnnsible f':r overseeing the

pleparatir:n of the G,r'trup's fi.na*cial statemellt$"

:9;:'1:.,"

ti''e paid special,arrerrtitrn to tlri$ issue in 
-

connection wit:l.r the ir:rplerrrcratation of the

cur"{enc.Y refonn' rrccorcliog to the l)ecree of the

ljresiclent r:f'thc Repubtric of Uzbekistan No'U?-

51?? of 2 September 201? "On Priorin'' Measr:res

for the libcrttlization of Monetarv Policy", the

ec()r()Illy of the cor.rnul' basictlll' dcvalucd dre

nntional currencrv against foreign cunencres' t US

clollar was I 1.00 Lizbek son:s. il{lc:astues have

bgen taken to freely €onvert the rrational cuttcllr'\'

to forc'igrr currencies, ;rnd rcstrictive tneasurcs for

the use of foreign cllrrercy have been simplified'

ln Note 18 t'Net gains less k:sses liorn dealirrg in

foreilyr currencics", in the consolidated Frrrancial

statemetlt"s.

\\'e divicled tlre Crnrrp's liabilities arnl assets lrv

cuffencJi

\{''e testecl (on a selective bals) 
1lre 

accnral of

income anti expcnses sef 1I1 lt)relgn cuffellc\r

ancl the applicarir:n of dre exch*ng€ rnte af the

time of rcfiection as tr: lvhether ll-ris rws done

prrr:per"lv.

lrrcome and expe*ses arer reflected in Uzbek

s()ms *t the tirnc of accrual-

Before the acloption of the clevaluation, 1 US

clollar rvts 4,210.35 Uzbek soms'

The cliFference fronr t]re change in the exchangc

rates haci a sigrrificant effcct on tlre f-uralcial

result.
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,fhe 
obiecdves of or,ir audit rrrc to obtairr reasonable assulance about whether the consolidated flrnancial

statemelrts rs a rvhole are fsee frotn rnaterial rnisstatetner:t, ruhetl:er drre to 'flarrd or: errot' and to issue

or. nu.lit rrr* rr,p.f,t that incl-rcies our opininri. Iiensc>nable assulallce is t lrigh lernel <lf assuragce' brrt is

not a guiuallt'r;e thtt an auclit con<iucte.cl in acc.ordance wi{h lSo\s rr'ilI always detect a materiatr

misstittetrettt rvheu.tt sxists' h{isstatemt:nts can arise froln liar'rd or e'rro{ anil tre corlsidered material if'

rndhridunllS or io the ilggfegate, dre1" could reasontblybe expected to il}fluel}ce the econonric decisicurs

of u;;els tirLn *n the bnsis t:f these cons'lidnted fi*zurcinl suleulents'

-r\s part of an audit concluctecl itr accordartce rvith lntcrrratiorial Stanc{arcls.on ;\trciiting' rve app\'

profe,;siirnal iudgnent aaci m*intnin profersional skeptici'srn throughorrt the audit' In arldition' rve

perfontr tlre folJorving:

r identify ancl assess rhe risks of rnatcrial misstatement of financial :itfttemenfii due to f:raud oI elfof;

\Jfe ela6*rate ar-ul cr:ncluct audit procer{urcs in rcsPonsc to thcsc risks; we obtain audit evider ce that

is srrfficie*t *r.f .ppr.rpri"* t, *iru. as a brrsis ii,r c"rlxcssi"g or-rr t-:pirrion' "I"]re risk of not dctectine

a sigdfrcarrr clistordor:r t :ls * result of unfair acts rs lugher.thin dre rjsk o[ not cletetting a sigrrifrcant

cli*tortio* as a resuit clf an crror, sirrce urrfidr ^*t-* ,rrni: irr*l,lde colhrsion, fraud' intentional omissiorr'

rnisrepresentatjQn or circunrventitur of the itt*rrral contro] s.ystelni

r <lbtairr ar: urrdcrstatrclirrg of tlre irrtenral cotrttol sy$tcm leler*nnt to the audit il o:rder to elalxrrate

*, ^11c{itprOcedw:es oplrruiri"t" to t6e circr"'*stnnces, b*t not fi:r {:he purpose oiexptessirrg a'
' 

npi*"r1 on rhe cffei.tir,.r.rc., .r[ thc tiroup's internal cfirtrol systern;

r we jucigc the rppropriate nature of the accounting policies appliecl and the rcasonablcrness of

accounting cshrnatcl nntl the corrcspr;rding disc-klsntr of infirrmatron prepared by' management;

e \K,e c'ncluele tl,at fhe maltagemcnt has acceptecl the assrrrnpuon of c.ontinuiq'of business afl<], on

the bmis of th. orrdit ...,i l"rlt* obt io"rl, thc'conclusio.n is rvl:cthcr therc is sigrlFcant unc:'*t'l

abolrt event$ o, .,rrr.li*iorr, thar could give rise to significant.doubts about the Gronpls abiliry to

costinge,rqr ,rpur^r"il,.'airr*"-ly" rr t# cgnclude rliot ther.e is sig,nilicant ritrcettainly, we must dra$'

artenti<rn t' orrr rlisclosrrre in dre financial $raremenrs, crr, if suclidisclostue is irraPprt4:riatc" r'orlifi

our o;iniou. (Jur ccrnclusiorls 11fe baserl on the auclit eviclen4e receir''td before the date of otu tudit

fepoft, I"lorver.er, fiinge events or conciitions rnay lead to the ()roup losiug tlre abilirr m c<>nliuue

it* btrsir,ess;

r \Ce err*lu,,lte the pfe$cntaUon of .thc 
ftrraucral statf'lrlerlts as n n'hole, its struct$re n$d co[t'er"rt'

inc"luding clisclosure of intbrmafioil, as $,ell as rvhcther the flnancial staielnents plesent the

or,rct*rlVir.g o1:erntiogs xnd evetlts in a. lranncr fhat ensru:cs their reliable tepmsc$tAttoll;

r ol>tairr srrf6cicnr nppropriatc. atrclit cr.idcncc rclatirrg to the financial irrformation of organizations or

;.;;;;;iir* ;#c;*op irr *r6er to express zur 'pinion on thc consoliclatEd financial statements'

\Ve nre ,*sp.rnribl. fu, ,frl *nrrog*rrrent of the at,cli'i, supen'isiorr ancl ar-rclit of rhe Group' We

remain fnliv respr:nsible fr:r: our: arrciir opinirxr'

Wc cnrry o*t ilfbrpratiorral intcraction with thc lvlartagctncnt antl ttre pcrs()ns rcsponsible for

cory$r*re govcfflnncs, irrcluclirrg, affioflg other things,lnformariou on *re planned scr:pe a::d dming ot

tle au<lit, as rvell rs on signifrc*]r, ,"rr-r*ik, on rhe aiiit results, including significant deficiencies in the

inrcrn*l contrc;l systen'r tl:at.rve idena$' irr the audit plnce$s'
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Site also prOvide the rnanagement arrd those respqnsible ftrr corporaie governanlwith a statemenl

**r** tn o* .o*nli*a ,ui# *[ reler.iurt elhical requiremcnts for indepenrlence and.halne 'informed

tirese incliviiluals of all relationships rnd other mJtem that,can reason*bly be considered infiuencing

tlr" irr.l"p"n,l*nce of thc auclitor, tut in the nccessarl' cases - on appropriatc precautions'

Of thosc issues thal rve brouglrt ro the attention of the managcmcnt and *rorc r'esponsible for

corpo.rafe govef,nance, we iOiatity the ksues_that were rn<rst sigrriAcall 
folaudlting-{inalcial

sfntemenfr for rlre cut-rer:L pOricrd alrd, theiefr:re, are kCy aurJit issre's' \11e descrjbc tlrese issues rrr qut

*.rdi, ,upu*, excepi in 
"*r*. 

,o,t*i. pubiic disclosure oiiirFolrnation lrn these issues is prohibited by law

"* 
,ug,uin1i*, o, ioheo'ir, ei€ry rare €as€s 1vq solyr€r ta:tbe cortclusion that intonnatio$ *bout T nv fnetrcr

should ntrt be announceri iir .r.r, ..rochsion, $ince it can rc. stlnably be assutned tt* :lt "tq*tt-'a-
c()n$eque$ee$ of the announ..**rrt nf .rr.h ii$onnation will exceed the socially significant liene{it

ftom its aafiouniernent'

Shood-il Nosirsv

Engagement Pnttrler

Qualificatir:n cettific?te of rhe auelirQf for conduciing :rudits of bauhs No.

issue<l by the Certral llanl* of the I{epublic of Uzbekistan'

rf. 
'
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