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STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF 

THE FINANCIAL STATEMENTS FOR THE YEAR ENDED DECEMBER 31, 2020 
 
 
The following statement, which should be read in conjunction with the independent auditors' responsibilities 
with a view to distinguishing the respective responsibilities of management and those of the independent 
auditors in relation to the financial statements of the FE JSC “Indorama Kokand Textile” (the “Company”). 
 
Management of the Company is responsible for the preparation of the financial statements that present fairly 
the financial position of the Company as at December 31, 2020, the results of its operations, cash flows and 
changes in capital for the year ended December 31, 2020 in accordance with the International Financial 
Reporting Standards (the “IFRS”). 
 
In preparing the financial statements, management is responsible for: 
• selecting suitable accounting policies and applying them consistently; 
• making judgments and estimates that are reasonable and prudent; 
• stating whether IFRS have been followed, subject to any material departures disclosed and explained in the 

financial statements; and 
• preparing the financial statements on a going concern basis, unless it is inappropriate to presume that the 

Company will continue in business for the foreseeable future. 
 
Management of the Company is also responsible for: 
• designing, implementing and maintaining an effective and sound system of internal control, throughout the 

Company; 
• maintaining proper accounting records that disclose, with reasonable accuracy at any time, the financial 

position of the Company, and which enable them to ensure that the financial statements of the Company 
comply with IFRS; 

• maintaining statutory accounting records in compliance with legislation, accounting standards of the 
Republic of Uzbekistan and IFRS; 

• taking such steps as are reasonably available to them to safeguard the assets of the Company; and 

• detecting and preventing fraud, errors and other irregularities. 

 
The financial statements for the year ended December 31, 2020 were approved and authorized for issue on 
January 25, 2021 by the Management of the Company. 
 
 
 
 
 
 
On behalf of the Management of the Company: 
 

 

 

___________________________ 

 

___________________________ 

Deepak Raina 

General Director 

Gaurav Aggarwal 

Chief Finance Officer 
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INDEPENDENT AUDITOR’S REPORT 

 

 

To the shareholders of FE JSC «Indorama Kokand Textile» 

 
Opinion 

We have audited the accompanying financial statements of FE JSC «Indorama Kokand Textile» (the 

"Company") which comprise the Statement of Financial Position as at 31 December 2020 and the Statement 

of Profits or Loss and Other Comprehensive Income, the Statement of Changes in Equity and Cash Flow 

Statement for the period from 1 January 2020 to 31 December 2020 and a summary of significant 

accounting policies and other explanatory notes. 

 

In our opinion, the accompanying financial statements present truly and fairly, in all material respects, the 

financial position of the Company as of 31 December 2020 and its financial performance and its cash flows 

for the period from 1 January 2020 to 31 December 2020 in accordance with International Financial 

Reporting Standards (IFRS). 

 
Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 

under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial 

Statements section of our report. We are independent of the Company in accordance with the independence 

requirements that are relevant to our audit of the financial statements in with the International Ethics 

Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have 

fulfilled our other ethical responsibilities in accordance with the IESBA Code. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with IFRS, and for such internal control as management determines is necessary to enable the 

preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is responsible for assessing the Company ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Company or to cease 

operations, or has no realistic alternative but to do so. 

 

Those charged with governance are responsible for overseeing the Company financial reporting process. 

 
Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes 

our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements 

can arise from fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of these financial 

statements. 
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 
 Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’ 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditors’ report. However, future events or conditions may cause the Company to cease to continue 
as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

 
We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

 

 

 

 

 

 
Auditor: 

 

Andrey Pak 

General Director 

 

KRESTON TASHKENT, LLC 

 

15, Istikbol Street,  

100047, Tashkent,  

Republic of Uzbekistan 

 

 

January 26, 2021 
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FE “INDORAMA KOKAND TEXTILE” JSC 

 

 
 

STATEMENTS OF FINANCIAL POSITION 

AS AT 31 DECEMBER 2020 

 

In USD Note 31 December 2020 
31 December 2019 

(Revised)* 

ASSETS 
   

Non-current Assets 
   

Property, plant and equipment 8 110,858,076 118,280,973 

    
Total non-current assets 

 
110,858,076 118,280,973 

 
   

Current Assets 
   

Inventories 9 20,667,151 14,809,004 

Trade and other receivables 10 21,637,553 16,596,907 

Cash and cash equivalents 11 756,651 2,137,731 

    
Total current assets 

 
43,061,355 33,543,643 

    
TOTAL ASSETS 

 
153,919,431 151,824,616 

 
   

EQUITY AND LIABILITIES 
   

Capital and Reserves 
   

Share capital 
 

50,334,436 50,334,436 

Retained earnings 
 

20,025,948 17,381,608 

    
Total equity 

 
70,360,384 67,716,044 

Non-Current Liabilities 
   

Government grant 14 690,332 773,664 

Deferred tax liabilities (net) 15 15,715,674 15,297,393 

Borrowings 12 13,136,063 20,082,724 

    
Total non-current liabilities 

 
29,542,068 36,153,781 

 
   

Current Liabilities 
   

Borrowings  12 32,666,667 30,970,242 

Trade and other payables 13 763,613 2,454,649 

Advance received 16 20,586,699 14,529,899 

    
Total current liabilities 

 
54,016,979 47,954,791 

 
   

Total liabilities 
 

83,559,047 84,108,572 

    
TOTAL EQUITY AND LIABILITIES 

 
153,919,431 151,824,616 

 * Revised Financial Statements for the year ended 31 December 2019 (see Note 6) 

 

Approved for issue and signed on 26 January 2021 

 

 

___________________________ 

 

___________________________ 

Deepak Raina 

General Director 

Gaurav Aggarwal 

Chief Finance Officer 

 

 

The accompanying notes on page 10 to 31 are an integral part of these financial statements  
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FE “INDORAMA KOKAND TEXTILE” JSC 

 

 

 

 

STATEMENTS PROFIT OR LOSS AND OTHER COMPREHENCIVE INCOME 

AS AT 31 DECEMBER 2020 

 

 

In USD Note 2020 2019 (Revised)* 

 
   

Revenue 17 91,528,069 110,844,543 

Cost of sales 18 (80,177 478) (89,699,098) 

    

Gross profit  11,350,590 21,145,445 

    

Other Income 19 413,912 118,368 

Selling and distribution expenses 20 (5,617,779) (5,861,978) 

Administrative expenses 21 (1,456,837) (1,377,735) 

Finance costs 22 (1,627,265) (3,950,556) 

    

Profit before income tax  3,062,621 10,073,543 

    

Income tax expense    

- current year 23 0 0 

- differed tax 23 (418,281) (4,197,360) 

    

Profit for the year  2,644,340 5,876,184 

* Revised Financial Statements for the year ended 31 December 2019 (see Note 6) 

 

 

 

 

 

Approved for issue and signed on 26 January 2021 

 

 

 

 

___________________________ 

 

___________________________ 

Deepak Raina 

General Director 

Gaurav Aggarwal 

Chief Finance Officer 

 

 

 

 

 

 

 

 

The accompanying notes on page 10 to 31 are an integral part of these financial statements 
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FE “INDORAMA KOKAND TEXTILE” JSC 

 

 

STATEMENTS OF CHANGES IN EQUITY  
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020 

 

 

In USD Share Capital Retained Earning Total 

 
   

Balance as at 1 January 2019 50,334,436 11,505,424 61,839,860 

Issued during the year 
  

0 

Profit for the year  
 

5,876,184 5,876,184 

Balance as at 31 December 2019 (revised)* 50,334,436 17,381,608 67,716,044 

    

    
 

Share Capital Retained Earning Total 

 
   

Balance as at 1 January 2020 50,334,436 17,381,604 67,716,044 

Issued during the year 
   

Profit for the year 
 

2,644,340 2,644,340 

Balance as at 31 December 2020 50,334,436 20,025,944 70,370,360,384 

* Revised Financial Statements for the year ended 31 December 2019 (see Note 6) 

 

 

Approved for issue and signed on 26 January 2021 

 

 

 

___________________________ 

 

___________________________ 

Deepak Raina 

General Director 

Gaurav Aggarwal 

Chief Finance Officer 

 

 

The accompanying notes on page 10 to 31 are an integral part of these financial statements 
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FE “INDORAMA KOKAND TEXTILE” JSC 

 

 

STATEMENT OF CASH FLOWS 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2020 

 

In USD 2020 
 

2019 

 

   

Cash flow from operating activities: 
   

Profit before income tax  3,062,621 
 

10,073,544 

    

Adjustments for: 9,170,159 
 

10,775,064 

Amortisation and depreciation expense 7,655,745 
 

6,918,361 

Finance costs 1,165,571 
 

3,091,074 

Foreign exchange loss 461,694 
 

859,483 

Amortisation of government grant (83,335) 
 

(83,332) 

(Gain)/Loss on disposal of PPE (29,516) 
 

(10,522) 

    

Operating profit before working capital changes 12,232,781 
 

20,848,608 

Decrease/(Increase) Changes in inventories (5,858,147) 
 

2,089,937 

(Increase)/Decrease in accounts receivable and prepayments (5,040,646) 
 

(10,432,759) 

(Decrease)Changes in trade and other payables (1,835,341) 
 

(4,830,058) 

(Decrease)/Increase in advances received 6,056,798 
 

9,530,224 

    

Cash from operations (6,677,336) 
 

(3,642,656) 

    

Net cash generated from operating activities 5,555,445 
 

17,205,952 

 
   

Cash flows from investing activities 
   

Purchase of property, plant and equipment (252,168) 
 

(273,964) 

Proceeds from sale of property, plant and equipment 48,837 
 

10,522 

    
Net cash used in investing activities (203,331) 

 
(263,442) 

    
Cash flows from financing activities 

   
Interest paid  (1,604,836) 

 
(2,910,767) 

Proceed from long term borrowings  
   

Proceeds from borrowings net off refinancing 2,000,000 
  

Repayment of long term borrowings  (6,666,668) 
 

(14,019,823) 

    
Net cash from / (used in) financing activities (6,271,504) 

 
(16,930,590) 

    
Net movements in cash and cash equivalents  (919,390) 

 
11,920 

Cash and cash equivalent at beginning of year  2,137,731 
 

2,598,217 

Net foreign exchange differences (461,694) 
 

(472,407) 

    
Cash and cash equivalents at the end of the year  756,651 

 
2,137,731 

    
Cash and cash equivalents comprise of:  

   
Cash and bank balances  756,651 

 
2,137,731 

    
Cash and cash equivalents at the end of the year  756,651 

 
2,137,731 

 

Approved for issue and signed on 26 January 2021 

 

___________________________ 

 

___________________________ 

Deepak Raina 

General Director 

Gaurav Aggarwal 

Chief Finance Officer 

 

 

The accompanying notes on page 10 to 31 are an integral part of these financial statements  


